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ACTION EUR-25 

INFO OCT-OI ISO-00 SSO-00 NSCE-00 USIE-00 INRE-00 CIAE-00 

DODE-00 PM-07 H-03 INR-II L-03 NSAE-00 NSC-07 PA-04 

RSC-OI PRS-OI SP-03 SS-20 SAM-OI SSC-OI COME-00 EB-Il 

COA-02 AGR-20 CU-05 DRC-01 /I27W 
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O R 27I605Z AUG 74 ZDK 

FM AMEMBASSSY REYKJAVIK 

TO SECSTATE WASHDC IMMEDIATE 4766 

INFO SECDEF WASHDC IMMEDIATE 

CINCLANT IMMEDIATE 

COMICEDEFOR 

USMISSION NATO 

AMEMBASSY ATHENS 

AMEMBASSY ANKARA 

AMEMBASSY COPENHAGEN 

AMEMBASSY BONN 

AMEMBASSY LONDON 

AMEMBASSY PARIS 

AMEMBASSY THE HAGUE 

AMEMBASSY BRUSSELS 

AMEMBASSY HELSINKI 

AMEMBASSY LUXEMBOURG 

AMEMBASSY OSLO 

AMEMBASSY OTTAWA 

AMEMBASSY LISBON 

AMEMBASSY ROME 

AMEMBASSY STOCKHOLM 

UNCLAS REYKJAVIK 1174 

E.O. 11652: NA 
TAGS: PINTIC 

SUBJECT: NEW GOVERNMENT NAMED - IP CHAIRMAN GEIR HALLGRIMSSON 
BECOMES PRIME MINISTER 
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1 . EORMER PM AND PROGRESSIVE PARTY CHAIRMAN OLAFUR 
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JOHANNESSON FORMALLY ADVISED PRESIDENT THIS MORNING THAT 
HIS PARTY AND INDEPENDENCE PARTY HAD AGREED ON TERMS FOR 
FORMING NEW GOVERNMENT. AT MIDDAY, FOLLOWING CABINET 
POSITIONS WERE ANNOUNCED: 

PRIME MINISTER - GEIR HALLGRIMSSON (IP) 

FOREIGN MINISTER - EINAR AGUSTSSON (PP) 

MINISTER OF COMMERCE AND 

MINISTER OF JUSTICE - OLAFUR JOHANNESSON (PP) 

MINISTER OF FINANCE - MATTHIAS MATHIESEN (IP) 

MINISTER OF FISHERIES AND 
MINISTER OF HEALTH AND 

SOCIAL SECURITY - MATTHIAS BJARNASON (IP) 

MINISTER OF INDUSTRIES AND 

MINISTER OF SOCIAL AFFAIRS - GUNNAR THORODDSEN (IP) 
MINISTER OF AGRICULTURE AND 

MINISTER OF COMMUNICATIONS - HALLDOR SIGURDSSON (PP) 

MINISTER OF EDUCATION AND 

CULTURE - VILHJALMUR HJALMARSSON (PP) 

2. NEW CABINET SCHEDULED TO HOLD FIRST MEETING TOMORROW. 
GOVERNMENT PLATFORM EXPECTED TO BE ANNOUNCED AUGUST 29. 

3. THREE OF THE FOUR PP MINISTERS ARE HOLDOVERS FROM 
PREVIOUS GOVERNMENT. AGUSTSSON REMIAINS AS FONMIN. 
JOHANNESSON STEPS DOWN AS PRIM MIN BUT RETAINS JUSTICE 
(WHICH INCLUDES COAST GUARD) AND TAKES OVER COMMERCE. 
SIGURDSSON RETAINS AGRICULTURE, DROPS FINANCE, BUT ADDS 
COMMUNICATIONS (WHICH INCLUDES CIVIL AVIATION). 

IRVING 



UNCLASSIFIED 
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